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Is this an answer that you hear when asking for donations or grants?

Unfortunately this is becoming more
and more common, particularly as Local
Authorities are becoming less and less
generous with their grants.
Often, it may be your accounts that have
triggered this response and Designated
Funds may be the easiest way of
improving the situation.
This is something that we have been
talking about with our charity clients for
years and the Charity Commission gave
the same advice in one of its recent press
releases.
Imagine a charity that has a net Balance
Sheet like this:
Fixed assets

£500,000

Current assets

£100,000

Bank

£50,000

However, let’s think behind the numbers:

• Fixed assets – the £500,000 fixed
assets represents the charity’s building
and without this building the charity
can’t operate. It seems sensible then, to
designate (ie ring-fence) this £500,000,
so that you can’t eat into these reserves
without realising.
• Staff – the charity has staff and even if
they were to stop operating today, they
would still have to make redundancy
payments to all of the staff and this is
estimated as £25,000. Again, it would be
a good idea to ring-fence these monies,
so that you have sufficient resources to
settle these liabilities.
By designating these two funds, all of a
sudden the bottom of our Balance Sheet
looks like this:

(£200,000)

Unrestricted funds

(£75,000)

Net funds

£450,000

Designated funds

£525,000

Unrestricted funds

£450,000

Net funds

£450,000

Current liabilities

At first glance, this charity looks very
healthy, it has £450,000 worth of reserves
and £50,000 sitting in the bank.

This is when the true position of the charity
can be seen – that to fulfil the minimum
requirements on its reserves, it needs at
least another £75,000 to be at an even
position.
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Showing your reserves in this way
demonstrates to funders that you really
do need their money. Not only do you
not want to have negative, unrestricted
reserves, but you need to have positive
reserves if you are going to be able to
finance any of your important work.
We would be happy to discuss reserves
with you if you feel that this is an area
where your charity is struggling.

Email us your details if you
would like to receive this
newsletter electronically.
Charities@p-p.uk
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Preventing Charity Cybercrime

The Charity Commission is very concerned
about the increases in cybercrime and
the effect that this will have on charities.
They have advised that all charity
trustees and board members read the
guidance published by The National Cyber
Security Centre (NCSC) which has been
written specifically for those in charge
of governance.
The NCSC says: “The vast majority of
organisations in the UK rely on digital
technology to function. Good cyber security
protects that ability to function, and ensures
organisations can exploit the opportunities
that technology brings. Cyber security is
therefore central to an organisation’s health
and resilience, and this places it firmly within
the responsibility of the Board.
New regulations (such as GDPR) as well as
high profile media coverage on the impact of
cyber incidents, have raised the expectations
of partners, shareholders, customers and the
wider public. Quite simply, organisations –
and board members especially – have to get
to grips with cyber security.”

Guidance for
charities with a
connection to a
non-charity

The full guidance can be seen here
www.ncsc.gov.uk/collection/board-toolkit.

Listed Places of Worship Grant
Scheme (LPWGS)

Following concerns that some relationships between charities and
non-charities have damaged public confidence in charities the Charity
Commission has issued new guidance.

If your charity has a close relationship
with a non-charitable organisation, such
as its founder, trading subsidiary, or a
regular partner, you must manage the
connection in your charity’s best interests
and protect its independence.

You need to plan for the risks as well
as the benefits that the connection can
bring. The new guidance can be found at
w w w. g o v. u k / g u i d a n c e / g u i d a n c e for-charities-with-a-connection-to-anon-charity

Non-primary purpose trading tax exemption limits for charities

Don’t forget that, with effect from 6 April 2019, the small trading limit for charities
was increased from £50,000 to £80,000 by Finance Act 2019. Be careful though;
the exemption threshold for community amateur sports clubs (CASCs) was not
increased so the two are no longer aligned.

TaxaPP

Keep up to date with the latest tax rates and news
by downloading our TaxaPP from our website.
Download our TaxaPP now
www.plummer-parsons.co.uk/taxapp
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It has been confirmed that the Government
has extended funding for the Listed Places
of Worship Grant Scheme (LPWGS) scheme
until 31st March 2021.
The LPWGS website has updated its FAQs
with information regarding the extension.
Under the question: What is the deadline /
time limit for a claim to be submitted? The
website states that: “The scheme will only
accept invoices up to 12 months from the
date of issue. The Government has confirmed
the funding available for the scheme until
31st March 2021.”
Under the LPWGS, listed buildings that are
used as places of worship and that meet
certain conditions have benefited from a
matching grant to refund VAT spent on
approved repairs and maintenance.

Cloud accounting
Please talk to us about your charity’s
cloud accounting needs.
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